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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF THE STATE OF CALI FORNI A

In the Matter of the Appeal of )
ALBERT D, AND JANE L. PAUL )

Appear ances:
For Appellants: A bert D, Paul, in pro. per

For Respondent: Peter 8. Pierson, Tax Counsel

OPL NL ON

This appeal is nmade pursuant to section 18594
of the Revenue and Taxation Code fromthe action of the
Franchi se Tax Board on the protests of Albert D. and
Jane L. Paul against proposed assessnents of additional
personal income tax In the amounts of $33.50, $15.4%7, and
$59. 97 for the years 1960, 1961,and 1962, respectively.

_ Appel I ants, husband and wife, filed joint personal
incone tax returns in which they claimed certain item zed
nonbusi ness deductions for each of the years on appeal

After audit respondent determ ned that the evidence sub-
mtted by appellants failed to substantiate the deductions,
Accordingly, it disallowed the claimed deductions and
substituted the $1,000 standard deduction for each year.
This resulted in disallowance of itemized deductions oOf

$1, R80, $1,54%5, and $2,975 for the years 1960, 1961, and
1952, respectively.

_ Appel l ants contend that they are entitled to
deductions in the amounts claimed for medical expenses,
I nterest expenses, charitable contributions, taxes, and
ot her expenses.

Tax deductions are a matter of Ie%lslatlve grace
and the burden of proving the right to a deduction is upon
the taxpayer. (New Colonial Ice Co? wv. Helverinz, 292 U S
435 [78 L. Ed. 13487,) The taxpayer must furnish reasonable
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proof of the expenditure which gave rise to the deduction,
{9 2eaI of James M Denny, Cal, St. Bd. of Equal., My 17,

At the hearing before this board apﬁellant of fered
oral and documentary evidence in support of the clained
deductions. On the basis of the evidence presented we con-
clude that appellants have sustained their burden of proof
and are-entitled to deductions for nonbusiness expenses in
the amounts claimed on their returns for the years 1960,
1961, and 1962,

ORDER

Pursuant to the views expressed in the opinion
of the board on file in this proceeding, and good cause
appearing therefor,

| T | S HEREBY ORDERED, ADJUDGED AND DECREZD
pursuant to section 18595 of the Revenue and Taxat i of
Code, that the action of the Franchise Tax Board on the
protests of Al bert D, and Jane L. Paul against proposed
assessnents of additional personal income tax in the
amounts of $33.50, §15.%7, and $59,97 for the years 1960,
1961,aqg 1962, respectively, be and the same 1s hereby
reversed.

Done at Sacramento  California, this 6th. day
of Novenber , 1967, by the State Board of Equalization.
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ATTEST: __, Secretary
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